
3 11 E. Wilcox Dr. 0 Sierra Vista, AZ 85635 

February 15,2012 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Arizona corporation Commission 

FEB 'r 5 2012 
DQCKETED 

Re: 201 1 Annual Compliance Report by Sulphur Springs Valley Electric Cooperative, 
Inc. (SSVEC); Docket No. E-01575A-10-0308. 

Dear Sir or Madam: 

Pursuant to the requirements of A.A.C. R14-2-1812 (A) & (B), SSVEC submits our Annual 
Compliance Report for the calendar year 201 1. An electronic copy of this report is also being 
transmitted to the Director of the Utilities division. 

Sincerely, 

Chief Member Services Officer 
Sulphur Springs Valley Electric Cooperative, Inc. 

JSBIdb 
Enclosure 

Original and 13 copies filed with Docket 
Control this 15th day of February, 2012 
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. 

RENEWABLE ENERGY STANDARD 
AND TARIFF COMPLIANCE REPORT FOR 2011 

R14-2-1814 

INTRODUCTION 

Pursuant to A.A.C. R14-2- 18 14, Sulphur Springs Valley Electric Cooperative, Inc. (SSVEC) 
submits our compliance report for calendar year 201 1. This report relates to the REST plan for 
201 1 and 2012 was approved by Decision No. 72395 dated May 27,201 1 pursuant to R14-2- 
1814 

EXECUTIVE SUMMARY 

The REST Plan uses surcharge dollars from SSVEC retail tariffs to support programs for 
developing renewable facilities, purchasing renewable energy and participation in large-scale 
renewable generation projects. Funds are also used for administration, advertising and 
educational activities. 

This report covers activity for calendar year 201 1. R14-2-1814.A provides that upon approval of 
SSVEC’s REST Plan, its provisions substitute for the Annual Renewable Energy and Distributed 
Renewable Energy requirements of rules 1804 and 1805, respectively. SSVEC’s current retail 
tariffs (as required under the REST Rules) were approved by the Commission at its Open 
Meeting on May 27,20 1 1. 

With the change in Federal Tax rules in 2009, our requests for incentives exceeded our available 
hnds and a reservation system was initiated to fairly deal with the backlog of requests. 
Incentives are paid based on the REST program in place at the time we accepted the reservation. 
By the end of 201 1 we paid the last of the 2009 program residential reservations and began 
working on the 2010 reservations. All customers still on the reservation list were advised at the 
time they reserved their incentives that we were “oversubscribed” and would have to wait for 
their reservations to reach the “top of the list”. Our customers have appreciated our open 
communication regarding the reservation list and with the decline in the cost of PV systems have 
been able to install their systems at a noticeable savings from the time they reserved their 
incentives. 

POINT of CONTACT 

For questions regarding this report please contact: 

David Bane 
SunWatts Program Manager 

dbane:@ssvec.t;o)m 
520-5 15-34725 
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2011 REST promam 
Year End Finacial Report 

Income Collected 

H I 
~~ 

ahitat for Humanitv Droiects - I  0% , r -,-- - . - -. - - - . -. . . -. . . -. I 

School Solar Project (CREBs Idebt senice) I $ 788,018 I 76% 
Utilitv Grade Proiect I $  - I  0% I 
Sunwatts Incentiws Residential I $ 1,324,727 I 159% 
Sunwat ts  Incentiws Commercial I !% 590.436 I 181% I - - . . - - - - . - - . - - - - I 

PBI Residential i i  56,118 I 99% 
PBI Commercial I $  40,439 I 87% I 

Total $ 3,088,817 
I " "" 

Year End Balance $ 326.636 

NOTE: The utility grade project has not been started so there was no debt to service. Funds for 
debt service were used to accelerate the backlog of incentives for Residential and Commercial 
customers. 
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REST Compliance Report for 2011 

1. The actual kWh of energy or equivalent obtained from Eligible Renewable Energy 
Resources (“ERER’) 

Dec 7 7 23.735 20,870 4,272 1,739 0 
r- r 

Totals 89 34 1 456.04 102260 1 535,818 48,196 48 

Note: SSVEC does not require PV production meters so all production is estimated using the 
following formula: 

DC nameplate rating X 6 hours X 365 days 
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2. The kWh of energy or equivalent obtained from the ERER normalized to reflect a full 
year’s production 

Note: SSVEC does not require PV production meters so all production is estimated using the 
following formula: 

DC nameplate rating X 6 hours X 365 days 
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3.  The kW of generation capacity, disaggregated by technology type 

Total System Count = 

The “Other” renewable technologies in the SSVEC REST program are: 

1 - Biomass Boiler using Pecan Shells to replace a Natural Gas Boiler 

1 - GeoThermal well to replace a Natural Gas Boiler. 
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4. Cost information regarding cents per actual kWh of energy obtained from ERER and 
cents per kW of generation capacity, disaggregated by technology type 

Residential PV 

Incentives Paid in 20 1 1 
Capacity of systems that received an incentive in 201 1 
Estimated 30 year production 
Estimated Cost per REC $0.0445 
Estimated Cost per kW $2,926.50 

$ 1,179,804 
403.145 kW 
26,489,626 RECs 

Residential SWH 

Incentives paid in 201 1 
Annual kWh production 
Estimated 20 year production 
Estimated Cost per kWh (20 year term) 

$ 110,798 
151,203 kWh 
3,024,060 kWh 
$0.0366 

Residential Wind 

Incentives paid in 201 1 $ 12,570 
Capacity of systems that received an incentive in 20 1 1 3.4 kW 
Estimated 30 year production 7,446 RECs 
Estimated Cost per REC $1.688 
Estimated Cost per kW $3,697.05 

Commercial PV 

Incentives paid in 20 1 1 
Capacity of systems that received an incentive in 201 1 
Estimated 30 year production 
Estimated Cost per REC $0.0553 
Estimated Cost per kW $3,635.67 

$434,208 
119.43 kW 
7,846,55 1 RECs 

Commercial SWH 

Incentives paid in 201 1 
Annual kWh production 
Estimated 20 year production 
Estimated Cost per kWh (20 year term) 

$8,224 
11,878 kWh 
237,560 kWh 
$0.0346 
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5.  A breakdown of the Renewable Energy Credits used to satisfL both the Annual 
Renewable Energy Requirement and the Distributed Renewable Energy Requirement 
and appropriate documentation of the Affected Utility's receipt of those Renewable 
Energy Credits 

For 201 1 SSVEC does not have any Utility Scale system nor did we purchase any RECs from a 
qualifying facility. Because of our backlog of reservations for Residential and Commercial 
systems we did not feel it was appropriate to purchase RECs while we owe incentives to 
Customers. 

PV watt 

Wind Watts 

PV RECs 7,782,829 

Other RECs 3,026,088 
SWH RECs 278,342 
Total RECs 11,269,274 PerYear(2011YTD) I 

2011 MWh sales = 835,767 

182,015 " 

The following is the production report for the GeoThermal project 
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The following is the production report for the bio-mass boiler. 

I I I Baseline 2011 2011 Usage and Rebate data 

Spec Btu Equivalent UCPP 
reduction Btu Savings kWh Recommended 

kWh = 34s ETU rebate 
(on Therms) 

2,008 358 0 1,136 2,008 200,800,000 58,799- $ 882 
4,298 1,126 2850 1556 1,448 144,825,000 42,408 $ 636 
8,531 2,528 1,751 3,168 6,780 678,000,000 198,536 $ 2,978 
13,230 3,337 9,333 3,459 3,897 389,725,000 114,122 $ 1,712 
89,479 25,607 32,317 27,381 57,162 5,716,225,000 1,673,858 $ 25,108 

Installed Cost of System 

First year lease $ 31,486 
Lease year 2-4 $ 91,342 
Down pay me nt $ 11,000 

Installation $ 27,860 
Total $ 161,688 

Rebate Max (60% of cost) $ 97,013 

First Year (2008) $ 24,062 
Second Year (20091 $ 34.404 

$ 31,002 
Fourth Year (2011) $ 7,545 

tal  Rebate Paid = 97,013 

Project Cost per kW = $ 132.53 

Compared t o  PV 
1kW of PV = 2190 kWh per year 

Fourth year calculated production 
1,673,858 kWh = 764 kW of PV equivilent 

Cost per REC = $ 0.0029 over 20 years 

PV Reabate @ $4.00 per watt  = $ 3,057,275 

Biomasss converted 1,080,560 Ibs 
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6 .  A description of the Affected Utility’s procedures for choosing ERER and a 
certification from an independent auditor that those procedures are fair and unbiased 
and have been appropriately applied 

SSVEC maintains a reservation system that is based on the date of application. We do not use a 
competitive bidding system for projects so there is nothing for an independent auditor to review 
or certify. 

SSVEC 201 I REST Report Page 10 



Report that is updated on our website monthly. 
Renewable Recap for SSVEC i" 

assunptlon 
Assumllf~on rodrnes nameplateoitpctZO?? of the aabJ 

PV watt 3,553,803 

Wmd Waris 103,830 

PV REI3 ?.782,819 
Wi"C 6 x 5  l82.0LS 
oira PECI 3,026,081 

Sv.1 R E C I  278,342 
Tolal AECS 11,269.274 

PV w a t t s  
(derated far assumed load fatiar) 

ResiCe~:Idl 4 

Dollar Value of 1ncen:wei outstanding 

RESWtna 12 
CZI 48 
C&IS." 94 

Residential Incentlves Reserved 
C81 lncentive~ Resewed 

Total 

I 2008 L6CJ.IZS BECs This 15 the use of bra-mazrto replaceflatural Gas {suntzora GreenboLsel 

as of 1f1/12 I ICurrent R e s t  Fund Balances , 

I 
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Page 2 of website reDort 

Number of Installs by Year by Type 
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The following graphs illustrate the trends of our program. 
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Incentives paid by Drogram year. 

Pa id 
2010 
E. E.W. 2011 

,1936 

Pending Incentives by program year. 
"I,_ .. .,,... . .. . - .l"l ....... __ " ..... . .. .. . . 

Loll 

201 1 installs by program year 
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